7/28/2016 Press Release

Fitch Reviews Ratings of Bogota, Capital District of Colombia and
Municipality of Medellin

Fitch Ratings-Monterrey-28 July 2016: Fitch Ratings has reviewed the ratings for Bogota, Capital District of
Colombia and Municipality of Medellin and taken the following actions:

-- Long-Term Foreign Currency (LTFC) Issuer Default Rating (IDR) affirmed at 'BBB';
-- Long-Term Local Currency (LTLC) IDR downgraded to 'BBB' from 'BBB+'.

The Rating Outlook was revised to Negative from Stable.

In addition, for Bogota Fitch affirms:
--USD300 million equivalent, 9.75% Colombian Peso-denominated notes due 2028, at 'BBB'.

KEY RATING DRIVERS

The review is the result of the same action taken by Fitch on the sovereign on July 22, 2016. In line with the
updated guidance contained in Fitch's revised Sovereign Rating Criteria dated July 18, 2016. As part of a
broader portfolio review, Fitch concluded that the credit profile of Colombia no longer supports a notching up of
the LTLC IDR above the LTFC IDR. This reflects our view that neither of the two key factors cited in the criteria
that support upward notching of the LTLC IDR are present for Colombia. Those two key factors are: (i) strong
public finance fundamentals relative to external finance fundamentals, and (ii) previous preferential treatment of
LC creditors relative to FC creditors.

The Negative Outlook for Bogota and Medellin reflects the recent revision of Colombia's Rating Outlook to
Negative. The Negative Outlook reflects the country's increasing vulnerability to changes in investor sentiment
and external financing conditions as the current account deficit reached 6.4% of GDP in 2015. Colombia's
Negative Outlook also reflects Fitch's expectation that external indebtedness will remain high over the forecast
period, as foreign direct investment (FDI) could finance only half the current account deficit, and the negative
impact that the central government deficit and Colombian Peso's (COP) sharp depreciation could have on credit
metrics.

The credit strengths of Bogota and Medellin remain.

Bogota had had a solid operating performance and manageable debt levels, including a significant increase in
debt to cover its Development Plan. The district's strong socio-economic profile and weight in the national
economy in terms of GDP contribution are considered as positive factors. Political risk associated with the public
sector and quality of the administration are also considered. In Fitch's view, the main risk or limitation for Bogota
is the increasing social and infrastructure needs, particularly those related to transportation.

Medellin has a relevant role in the Colombian economy, with its high and dynamic collection of municipal taxes
and significant cash flow, which supports a good financial administration; another strength is the important
financial support from Empresas Publicas de Medellin. The main risks or limitations for Medellin are a
manageable but still higher debt burden, growth of its operating income exceeding expenditures, political risk
associated with the public sector and quality of the administration, and low coverage of pension liabilities
according to Colombian Law.

RATING SENSITIVITIES

The Rating Outlook is Negative. Consequently, Fitch's sensitivity analysis does not currently anticipate
developments with high likelihood of a positive rating change. Stabilization of the Outlook of the sovereign rating
could result in a positive change in the ratings of Bogota and Medellin.

A downgrade of the sovereign rating could result in a downgrade of the ratings of Bogota and Medellin. The

main factors that, individually or collectively, could lead to a negative rating action include: an increase in debt
higher than expected, or a substantial deterioration in operating margins and cash levels.
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Applicable Criteria
International Local and Regional Governments Rating Criteria - Outside the United States (pub. 18 Apr 2016)
(https://www.fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=878660)

Additional Disclosures

Dodd-Frank Rating Information Disclosure Form
(https://lwww.fitchratings.com/creditdesk/press_releases/content/ridf_frame.cfm?pr_id=1009649)

Solicitation Status (https://www.fitchratings.com/gws/en/disclosure/solicitation?pr_id=1009649)

Endorsement Policy (https://www.fitchratings.com/jsp/creditdesk/PolicyRegulation.faces?context=2&detail=31)

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ
THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTP://[FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS
(http://ffitchratings.com/understandingcreditratings). IN ADDITION, RATING DEFINITIONS AND THE TERMS OF
USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE
'WWW.FITCHRATINGS.COM'. PUBLISHED RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE
FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF
INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES
ARE ALSO AVAILABLE FROM THE 'CODE OF CONDUCT' SECTION OF THIS SITE. FITCH MAY HAVE
PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES.
DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-
REGISTERED ENTITY CAN BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH
WEBSITE.

Endorsement Policy - Fitch's approach to ratings endorsement so that ratings produced outside the EU may
be used by regulated entities within the EU for regulatory purposes, pursuant to the terms of the EU Regulation
with respect to credit rating agencies, can be found on the EU Regulatory Disclosures
(https://www.fitchratings.com/regulatory) page. The endorsement status of all International ratings is provided
within the entity summary page for each rated entity and in the transaction detail pages for all structured finance
transactions on the Fitch website. These disclosures are updated on a daily basis.
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